
 
 
 
 
 

Loans are 
granted to 
members 

Loans repaid with 
interest 

Money not on 
loan is invested 

in the bank 

Reserves are 
set aside  

Interest is 
received from 

bank 

What’s left after 
expenses and 

reserves is  
 returned 

to members as a 
dividend 

 

‘a better way to save and borrow’ 
 

SURPLUS 

to form a pool 

of shares 

Members 
receive a dividend Members 

save affordable amount regularly 

Member Leaflet No 2 

Other 
income 
 

Running expenses, 
insurances, fees, etc 

are paid from the 
surplus 


